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Notes to Schedule of Expenditures of Passenger Facility Charges 
Year-Ended September 30, 2011 
 
General 
 
The Aviation and Safety and Capacity Expansion Act of 1990 (Public Law 101-508, Title II, Subtitle B) authorized 
the local imposition of Passenger Facility Charges (PFC) and use of PFC revenue on Federal Aviation 
Administration (FAA) approved projects.  
 

 On August 29, 2001, the FAA approved a $3.00 Passenger Facility Charge collection at San Antonio 
International Airport (SAT) effective November 1, 2001 per PFC Application 01-01-C-00-SAT. The total 
approved amount of PFC revenue plus interest SAT is allowed to collect under this application is 
$238,029,391 by January 1, 2013, as amended on February 15, 2005 and June 26, 2007. The second 
amendment additionally increased the approved collection rate for the application to $4.50, effective 
October 1, 2007. 

 
 PFC Application 03-02-U-00-SAT, approved on July 23, 2003, and 04-03-U-00-SAT approved on December 

1, 2004, authorized SAT to utilize funds collected at SAT in PFC Application 01-01-C-00-SAT. Approved 
PFC project funding was increased, as amended on February 15, 2005 and June 26, 2007. 

 
 On February 22, 2005, per PFC Application 05-04-C-00-SAT, the FAA additionally approved a $3.00 PFC to 

be collected at SAT effective November 1, 2012 (upon the expiration date of the previous application, as 
amended). The total approved amount of PFC revenue plus interest SAT is allowed to collect under this 
application is $118,303,705 by March 1, 2018, as amended on June 26, 2007.  Additionally, the second 
amendment increased the approved collection rate for this application to $4.50 and changed the charge 
effective date to January 1, 2013. 

 
 On October 4, 2007, per PFC Application 07-05-C-00-SAT, the FAA approved a $4.50 PFC to be collected 

at SAT effective March 1, 2018 (upon the expiration date of the previous application, as amended). The 
total approved amount of PFC revenue plus interest SAT is allowed to collect under this application is 
$24,265,453.   

 
 On May 28, 2010, the FAA approved an amendment to PFC Application 01-01-C-00-SAT.  As a result, the 

impose authority is increased by $126,197,658 from $238,029,391 to $364,227,049.  As a result of this 
amendment, the approved authority in Application 03-02-U-00-SAT, as amended, increased by 
$108,498,037 from $176,470,875 to $284,968,912.  This amendment is referenced as 03-02-U-03-SAT.  
Also as a result of this amendment, the approved authority in Application 04-03-U-00-SAT is increased by 
$17,699,621 from $24,840,225 to $42,539,846.  This amendment is referenced as 04-03-U-03-SAT.   

 
 On May 28, 2010, the FAA approved an amendment to PFC Applications 07-05-C-00-SAT and 05-04-C-00-

SAT.  As a result, the approved applications impose and use authority is increased by $55,756,620 from 
$24,625,453 to $80,382,073 and $10,856,201 from $118,303,705 to $129,159,906 respectively.  These 
applications are now referenced as 07-05-C-01-SAT and 05-04-C-02-SAT, respectively. 

 
Schedule of Expenditures of Passenger Facility Charges 
 
The accompanying schedule of expenditures of passenger facility charges presents the revenues received from 
Passenger Facility Charges and expenditures incurred on approved projects on the cash basis of accounting. 
 
Revenues received and expenditures spent on approved projects in the accompanying schedule agree to the 
Passenger Facility Charge Quarterly Status Reports submitted by SAT to the FAA. 
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CITY OF SAN ANTONIO, TEXAS 

Passenger Facility Charge Program Audit Summary 

Fiscal Year-Ended September 30, 2011 
 

- 6 - 

 
1. Type of report issued on PFC financial statements.     X  Unqualified   Qualified 
 
2. Type of PFC Compliance.    X  Unqualified   Qualified 
 
3. Quarterly Revenue and Disbursements reconcile with submitted 
 quarterly reports and reported un-liquidated revenue matches  
 actual amounts.    X  Yes       No 
 
4. PFC Revenue and Interest is accurately reported on FAA Form 
 5100-127.    X  Yes   No 
 
5. The Public Agency maintains a separate financial accounting 
 record for each application.   Yes    X  No 
 

Explanation: 
 
The City records revenue and interest received in total, rather than by application, as authorized by the 
City’s local FAA representative.  

 
6. Funds disbursed were for PFC eligible items as identified in the 
 FAA Decision to pay only for the allowable costs of the projects.    X  Yes   No 
 
7. Monthly carrier receipts were reconciled with quarterly carrier  
 reports.    X  Yes   No 
 
8. PFC revenues were maintained in a separate interest-bearing 
 capital account or commingled only with other interest-bearing 
 airport capital funds.       Yes    X  No 
 

Explanation: 
 
The City maintains PFC revenue in a pooled operating account, rather than a separate interest bearing 
capital account or commingled with other interest bearing airport capital funds, as approved by the City’s 
local FAA representative. 
 

9. Serving carriers were notified of PFC program actions/changes 
 approved by the FAA.    X  Yes       No 
                                                                                                            
10. Quarterly Reports were transmitted (or available via website) to 
 remitting carriers.    X  Yes   No 
 
11. The Public Agency is in compliance with Assurances 5, 6, 7, and 8.       Yes    X  No 
 

 Explanation: 
 

The FAA does not request that the auditor provide an opinion on the City’s conformance with Assurances 5 
through 7.  However, it is noted that PFC-funded facilities are being leased to air carriers.  

 
12. Project design and implementation is carried out in accordance 
 with Assurance 9.    X  Yes   No 
 
13. Program administration is carried out in accordance with Assurance 
 10.    X  Yes   No 
 
 
 
 



CITY OF SAN ANTONIO, TEXAS 

Passenger Facility Charge Program Audit Summary 

Fiscal Year-Ended September 30, 2011 
 

- 7 - 

14. For those public agencies with excess revenue, a plan for the use 
 of this revenue has been submitted to the FAA for review and 
 concurrence.   Yes   No 
     X  N/A 
 
 
 



CITY OF SAN ANTONIO, TEXAS 

Status of Prior Year Findings 
Fiscal Year-Ended September 30, 2011 
 

- 8 - 

None. 
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